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Mint of the United States 
Philadelphia 
April 13, 1864 


Hon. S. P. Chase 
Secretary of the Treasury 


Sir: 


Your letter of the 9" inst. enclosing “Account of Sales of American Gold Coin in 


London, sent from San Francisco by the U.S. Assistant Treasurer,” for examination and report 
has been received. 


The account was submitted to the Assayer of the Mint for verification, and after careful 


examination they report the calculations to be correct. 


In describing “the process by which the result is reached” it is proper to observe that 


British reports of fineness are not be thousandths, the usual and ready mode, but by carats, and 
that not directly, but so much better or worse than their standard of 22 carats. Hence W. 1-5/8 
ers. Means 21 car 2-3/8 grs; and W. 1-3/4 grs, is 21 car 2-1/4 grs., or so much less than their 
standard. It is then a simple proposition: as 22 carat is to 12c. 2-3/8 grs (or 21-19/32 car.) so it is 
95.247.625 ounces to 93.488.790, British standard, etc. 


As the remark is made the “the result is somewhat larger than was anticipated” it may be 


observed, that if British operations were conducted in London as they are there, there would have 
been a larger yield; that is, by passing the lot of coin through the hands of private assayers and 
melters, as in this case, and not taking it direct to the Mint, the occasion is afforded of making a 
number of profits and deductions, to the prejudice of the shipper. The however will not affect the 
present account, which is correct according to their regular method of business outside the Mint; 
and it is but due to ourselves to say, that such business is more economically and reasonably 
managed in the country, which is shown from the following considerations: 


1. 


In turning the coin into bars, they make a net loss in melting (after allowing “for gold 
adhering to crucibles”) of $448. (We use our own money terms for greater convenience.) 
The loss at this Mint by usual allowance, would not have exceeded $140 on large coins. 
Their charges for melting and assay, it is proper to admit, are slightly under our Mint 
charge for making fine bars: $1,132 against $1,200. 

Their mode of reporting subjects us to a loss. If the assay balance does not show the full 
eighth of a carat-grain, they fall to the next eighth below, which is equal to 1.3 
thousandths; whereas we report to the 2 thousandths. For the steady and uniform results 
of our Annual Assays, we feel bound to maintain, that the gold coins made at San 
Francisco are equal to the legal finesses. Now by reporting “W.1 5/8” and “W.1-3/4,” 
they allow only .899-71/96, and 898-7/16, thousandths, making a deficiency of $646 
which arises from their mode of reporting as above indicated. 

The loss on the weight before melting, which we should have mentioned first is 30.1 ozs., 
say $560. If the coins were double eagles, and averaged five years in circulation, this 
would be about the proper measure of abrasion; if they were mostly new, it is quite too 
much. 


5. There is a trifling charge for the presence of iridtum in some of the bars amounting to 
$66. In so large a shipment it was hardly worthwhile to introduce such an item in the 
account. 

6. Lastly, they allow three half-pence, say three cents, per standard ounce less than they get 
for it at their Mint, where the fixed price is 77/10-1/2 per ounce. This deduction for the 
Mint price makes a difference of about $3,203, against the shipper, or in this case the 
government. 


The above fact may be of interest to the Department and show that of the transaction had 
been made more directly with the British Mint, the result would have been larger than that states 
in the account. 

The shipment of the coin direct to London was eminently proper. It would be a losing 
concert to land the coin at New York or Philadelphia to be cast into bars, and directly re-shipped 
to London, or any other European capital. 

The account is herewith returned, as requested. 


Very respectfully, 
James Pollock, 
Director 


